Extraordinary General Meeting

‘EkTakTn 'evikKn ZUVEAEUON

Mr. John Patrick Hourican
Group Chief Executive Officer

28 August 2014

Bank of Cyprus | (&%)
O K



Rationale for capital increase - Aoyol Auénong KepaAaiou

Strengthen capital base to amongst
strongest in Europe

Pro-actively increases ability
to confidently meet regulatory tests

Improves stakeholders’ confidence;
Enhances access to capital markets

Accelerates the execution of
the Bank’s restructuring

Positions the Bank to stimulate
and benefit from the recovery
of the Cypriot economy

Evioxuon kepaAalakig 0éong —
Avdueoa oTIg I0XUPOTEPEG 0TV EUupwTrn

Auiavel TTpoAnTrTIKA TN duvaTtoTnTa
NG TpAatrelag va avTatrokpIOEi BeTIKA
O€& ETTOTTTIKEG ATTAITACEIG

BeATiwvEl gptTioTOooUVN TTpOog TpaTtreda -
AigukoAUvel TTpooBacn o€ XpnHATAYOPES

Emriotreuon
uAotroinong avadidapBpwong

Evioxuon Tpdarrelag 1600 yia TOvwon
TNG OIKOVOMIOG Kal yIa VA ETTWPEANOEi
a1ré TNV avakauyn
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Making Progress — [1p60060g HEXPI ONMEPA

Laiki integration - Cost reduction Atroppoéopnon Adikng- Meiwon k6oTOUG

NMwAnon pn-KupIwv

Disposal of non-core assets . ,
TTEPIOUCIOKWY OTOIXEIWV

Deposit stabilisation -
Eurosystem funding reliance
reduction

21afegpotroinon Karaféoewyv - Meiwon
egaprTnong amoé EupwouoTnua

AvakoTry} €mIdEivwong ToidTnTag

Arrest loan quality deterioration , ,
OavelakoU XapTopUAaKiou

Maintain capital adequacy AlatApNnon KEQPAAAIOKAG ETTAPKEIAG

Regain trust and confidence AvAKTNON EUTTIOTOOUVNG
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Recover society’s trust — AVAKTNON EUTTICTOOUVNG KOIVWVIOG

Recognise the financial pain
suffered by our customers

A
Measures:
- Reduce lending rates
- Assistance to vulnerable citizens
- Protect viable businesses \
Work to alleviate
customers’ financial stress A

Avayvwpion TwWV OIKOVOMIKWV
TTPORANMATWY TWV TTEAATWYV HOG

MéTpa:

- Meiwon dAVEICTIKWY ETTITOKIWV

- BoRjBsia o€ eudAwWTEG ONGOEG

- MpooTacia BIWCINWY ETTIXEIPROEWV

Mpootdbdeia yia amdupAuvon Twy
OIKOVOMIKWYV OUCKOAIWV TWV TTEAATWYV
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Foreclosure legislation — NopoOecia yia EKTTOINCEIG

No intention of mass foreclosures

Current framework leads to high
delinquencies, strategic or actual

Stronger framework encourages a
well functioning banking system

Lenders should “lend well” and
“recover fairly”

Kapida mpd0eon yia HallkéG EKTTOINOEIG

2nUePIVO TTAAiocI0 augdvel KOBUOTEPROEIG,
OTPATNYIKEG | TTPAYMATIKEG

Evioxupévo mrAaiolo BeATIWVEI T
Ag1ToupyIKOTNTA TOU TPATTECIKOU
OUCTHHOTOG

AaveioTég pétrel va «davei{ouv cwoTa»
KOl VO «aOVOKTOUV OiKala»
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1H2014 financial results — Oikovouika atroTeAéopaTta A’ ESau 2014

Profit after tax (€ mn) — Képdn peTd Tn @opoAoyia (€ ekar)

1Q2012 2Q2012 3Q2012 4Q2012 1H2013 3Q2013 4Q2013- 1Q2014- 2Q2014 -
-A'Tpiy -B'Tpig -IMTpip -A'Tpigy -A'ESap - Tpip  A'Tpiy A' Tpip B' Tpip
2012 2012 2012 2012 2013 2013 2013 2014 2014
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Capital adequacy — Keg@aAaiakn ETrapkeia

Common Equity Tier 1 capital ratio (%) -
Aciktng Ke@aAaiou Koivwv Metoxwv Karnyopiag 1

15,1%

11,3%
10,2% 10,2%

06-2013* 09-2013* 12-2013* 12-2013** 03-2014** 06-2014** 06-2014 -
proforma***

* Based on Basel Il - Bdoel BaoiAcia ll

** CRD IV / CRR (transitional basis) - CRD IV / CRR (ug yeTaBaTIKEG DIATAGEIG)

*** CRD IV / CRR (fully loaded) pro-forma for capital increase - CRD IV / CRR (xwpi¢ petaBarikég
d1aTALEIG) AVATTPOCAPPOCHEVOG YIa aUENON KEQaAaiou
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Eurosystem Funding — Aaveiogog atro EupwouoTnua

Eurosystem Funding (€ bn) — Aaveiopog amé Eupwouotnua (€ 81g)

mELA = ECB Funding - Aaveiopég amé EKT

11,4 11,1 11,2 11,0 10,9

04-2013 06-2013 09-2013 12-2013 03-2014 06-2014
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Loan portfolio quality — Mo1éTnTa daveiakou XapTo@UAAKiou

Non-performing Loans (NPLs) and Loans in arrears more than 90 days (€ bn)
Mn E§utrnpeTtoupeva Aaveia (MEA) kai Adveia o kaBuoTtépnon > 90 nuepwv (€ 81g)

= m= «NPLs (Old definition) - MEA (TTaAaiég opioudg)
==m==NPLS (New definition) - MEA (véog opIopdg) 14,0 14,4 14,6

13,1 S -

=@=90+ DPD - Adveia o€ kaBuaTtépnon Tépav Twv 90 nuepwV

11,0 13,0 12,8 12.6

13,0

5,0
—‘—r
_e=="" 4,8
[ ,
3,0

12-2011 06-2012 09-2012 12-2012 06-2013 09-2013 12-2013 03-2014 06-2014
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A year after — 'Eva Xpovo HETA

Deleveraged balance sheet
by €4,4 bn (13,3% reduction)

Shrunk cost base

Disposed loss-making
overseas operations

Stabilised deposit base —
Early release of decree deposits

Improved capital adequacy

AtropoxAeuon kara €4,4 dig
(13,3% peiwon looAoyiopou)

2UpPiKVWOoT AEITOUPYIKOU KOOTOUG

NMwAnon {nuioyovwv
OpaOTNPIOTATWY EEWTEPIKOU

2Ta0epotroinon KAaTafeTIKAG Baong —
ATTodé0pEUOT) DECUEUPNEVWV KATOBEOEWY

BeATiwon KEQAAAIAKNG ETTAPKEING

Bank of Cyprus




More needed to address challenges — Xpeialetal TrepiococoOTEPN TTPOCTTAOEIA

A systemic bank that needs to 2UOTNMIKA TPATTE(O TTOU VO

stand the comparison with peers OUYKPIVETOI ETTASIO ME AVTAYWVIOTEG
Large level of risk YWnAoO etritredo Kivduvou Adyw
given problem loans TMPORANHATIKWY dAVEiwV

Excessive reliance on Y1repBoAIKN £€apTnONn O€
Eurosystem funding XpnuatodoéTnon amrdé Eupwouotnua
Low deposit base XapnAn KataBeTik Baon

Capital increase will protect against inherent risks in business and move the
debate from survival to value creation

H augnon kepaAaiou Ba evioxuoel TV TPpATTE( yIO AVTIMETWITION TWV KIVOUVWYV
Kal 8a Tng dwoel Tn duvaTtoéTnTa va dNUIOUPYNROEl agia OTOUG HETOXOUG TNG

Bank of Cyprus
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Bank of Cyprus Group

Thank you
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